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Introduction 

The purpose of this course is to introduce students to a range of economic tools used to study 
models explicitly involving strategic behavior, information transmission and contracting in economics and 
finance. These tools include agency theory, signaling, and game theory. Applications are also considered 
as time permits. 

Course Materja1s 

The textbook for the course is 

Dynamic Economic Analysis, by Milton Harris (Oxford University Press, 
1987). 

This text is referred to below as Harris (1987). We will probably cover only Chapter 5 of this book, 
a1though, if there is sufficient interest and time, I may cover part of Chapter 2. There is also a course 
packet. A textbook that is especially useful both for background material not covered in class and for 
a treatment of much of the material we will cover is 

A Course in Microeconomic Theory, by David Kreps (Princeton 
University Press, 1990). 

This book is recommended but not required. It is referred to below as Kreps (1990). Also recommended 
is 

"The Theory of Contracts," by Oliver Hart and Bengt Holmstrom, 
Chapter 3 in Advances in Economic Theory -- Fifth World Congress, 
Truman Bewley, ed. (Cambridge: Cambridge University Press, 1987).1

The two books and the course packet are available from the Bookstore. All papers contained in the 
course packet are required reading. An approximate course schedule and a list of the contents of the 
course packet follows. Students are expected 10 read the assigned material before class. Also attached 
is an alphabetical reference list and the same list organized by topic. This list contains references both 
to readings in the packet (marked by *) and other papers that you may find useful either to fill in your 

1�is �aper is not included in the packet because Cambridge University Press will not give permission
to reprmt 1t. I have a copy.
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