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Introduction and Overview

No readings.

Physiocracy and the Rise of Economic Thought

a. On the social history of France just prior to the Revolution
you will find the following helpful:

George Lefebvre, The Coming of the French Revolution (R)
(Vintage paperback), pp. 3-43.

*Alfred Cobban, The Social Interpretation of the french
Revolution' (Cambridge University Press paperback), pp. 25-68,
see also :

*Barrington” Moore, Jr., Social Origins of Dictatorship and
Democracy (Beacon paperback), pp. 40-69.

b. The best collection of Physiocratic writings available in
English is in:

Ronald L. Meek, The Economics of Physiocracy. (R)
A good idea of the main elements in the doctrine can be grasped
by reading pp. 72-88 and 102-118 of this book.

A useful discussion of this material is:

R. Meek, “Introduction to Physiocracy," pp. 15-34; “The Physio-
cratic Concept of Profit" and "Problems of the Tableau
Economique," pp. 265-312 in The Economics of Physiocracy. (R)

*C. Gide anrd C. Rist, A History of Economic Thought
Chapter 1, “The Physiocrats,” pp. 21-68,

c. Devote some thought to the relationship between the material in
(a) and (b) above. For some general fnsights into the relation-
ship between the economy and the development of economic
thought, read:

Karl Polanyi, “"The Anonymity of the Economy in Early Society,"”
in George Dalton (ed.), Primitive, Archaic and Modern Economies
(Anchor Doubleday paperback), pp. 81-95. (1his is a selection
from a Tonger essay on Aristotle which appears also in C.
Arensberg, H. Pearson, and K. Polanyi (eds.). Trade and Market
in_the Early Empires) {R).
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Then'read:

Ronald Meek, The Economics of Physiocracy {R) . '
Chapter V, "The Interpretation.o¥ thsiocracy," pp. 364-398.

Karl Marx, Theories of Surplus Value {International) (R)
"The General Character of the Physiocratic System". "Turgot", -

*N.J. Ware, American Economic Review, Dec., 1931
“The Physiocrats: study in Economic Rationalfzation,"
pp. 607-619. o

- III. Ricardian Econoﬂics

If you have not studied the economic history of the late-18th
century and the early 19th century in England, you should look
gt gne'gf{the standard sources. A good quantitative base can
e foun n: ) :

*Phy1lis Dearie and W.A, Cole, British Economié Growth, 1683-

1959,

On thg'assumption that most of this is already under your belt,

read: -

Maurice Dobb, Studies in the Development of Capitalism (R) .
(New World paperback), pp. 1-17. .
Kar? Polanyi, The Great Transformation (R)- : '
(Beacon paperback), pp. 6B-76.

*Barringtor Moore, Jr., Social Origins of.Dictatorsh1 and
Democracy {Beacon paperback] pp. 20-30. o

The intellectual milieu of‘the period is described well in:

*Elie Halevy, The Growth of Philosophical Rad{icalism
{Beacon paperback}, sep. pp. 83-120, 264-281, 313-373.

A critical efement in the evolution of the body of English
tlassical economics--one which distinguished the body of

thought from the physiocratic school--was the development of
a theory of profit. Read: ) :

Ronald Méek, Economics and Ideology  (R)

{Chapman & HaTT), pp. 18-33, "Adam Smith and the Classical
Theory of Profit". ' :

Maurice Dobb, Theories of Value and Distribution Since Ad
Smith {R) ({Chapter 2, pp. 38-84.1  ~ —— —— = 0cal

On the Ricardian theory:

David Ricardo, The Principles of Political Economy and
Taxation. ({R) "Preface - Chapters 1,2,5,% [Everyman edition:

pp. 1-45 and 52-77). - 8 -
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On What Ricardo wrote:

M. Dobb, Theories of Value and Distribution Since Adam Smith (R)
{Cambridge University Press, 19/3).

*P, Sraffa with M. Dobb, The Works and Correspondence of David

Ricardo {9 vols)

R. Meek, Studies in the Labor of Value, Chapter 3, pp. 82-120.

T. deQuincey, "Ricardo Made Easy: or What is the Radical Diff-
erence between Ricardo and Adam Smith™, {c1335)} (R).

supplement to Ricardo's own writings, a good modern treatment is:

. *Mark Blaug, Ricardian Economics {R)

Chapters 2 & 3, pp. 6-63,

'.*George Stigler, "The Richardian. Theory of Value and Distribu-

tion," in Journdl of Political Econgmy, June 1962, reprinted
in Stigler, Essays in the History of Economics {University of
Chiczgo Press) (R} pp. 156-1697. .

An interpretation of the relation between value theories and

distribution theeries, and of the classical school of pelitical
economy in 1ight of these considerations, can be founrd in:

M. Dobb, Political Economy and Capitalism (R}
Chapter 1, "Requirements of a Theory of Value"

Chapter 2, “"Classical Political Economy," pp. 1-54,

For a view critical of the position taken in Dobb's first essay,
read:

*Joan Robinson, Econgmic PhiTosbphy (Doubleday paperback)
Chapter II, "The Classics: Value,” pp. 26-47.

On the social history of Engiand during and after the heyday of
Ricardian econemics, read:

*C.R. Fay, The Corn Laws and Social England, esp. pp. 28-44,
78-120, 135-155.

D.H. Cole and R. Postgate, The British Common People 1746-1%46

G.
(R} (University paperback)
Chapter XXIII, "The New Poor Law and the Rise of Chartism,”

pp. 272-291.
Chapter XXV, "The Common Laws and the Chartist Decline,” pp.309-

327.

On the evolutien of economic thought in the Richardian and post-
Richardian period: )

M. Dobb, Theories of Yalue and Distribution Since Adam Smith (R)
Chapter 4, pp. 96-120.
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E. Mee?. "Ths ?ecli;e of Richardian Economics of England," in
conomica. Vol. XVII, No. 65, Feb. 1950, pp. 43-62. (aiso

appears in Meek, Ecqnsmics an& Ideology) (R}, :

_*M. Blaug, "The Classica) Economists ana the Factory Acts," in
Quarterly Journal of Economics, 1958, pp. 211-226. -

M. Blaug, Richardian Economics,
and pp. 182-188 and pp. 221-229.

*R. Meek, The Economics of Physiocrac (R} ’
"Physiecracy and the Early Theories of Underconsumption” and

"Physiocracy and Classicism in Britain,” pp, 313-363.

Chapters 7 & 8, pp. 129-164
(”)

*Harriet Martineau,
1839).

Conversations on Political Econemy (London,

*Thomas Hodskin,

Labour Defanded.A ainst the Claims of Capital
{London, 1825 reprinted EG. GOH Cole London, 19227,

I¥. Marx: Historical Materialism

a.

" Some éspects of the relatfon between Marxist theory and classi-

cal political economy are discussed in:

Maurice Dobb, Political Economy and Capitalism (R)

Chapter 3, *Classica olitical Economy and Marx,” pp. 49-56.
{reprinted in D. Horowitz, Marx and Mcdern Economics
{Monthly Review Press, NY, 19687.

For an overview of Marx's approach, read either (or both, they
are not really substitutes): :

Karl Marx, A Contribution to the Critique of Political Economy (R)
Appendix, "Tntroduction to the Critique of Political Econemy,"

(reprinted in D. Horowitz, Marx and Modern Economics, pp. 21-48),

R. Meek, Economics and Ideslogy {R)
"Karl Marx's Economic I'4eth03,;i pp. 93-112,
Karl Marx, 'Preface Contribution to the Critique of Political

Economy," Selsam, Goldway and Marteil, The Dynamics of Social
Change, (SGM) (R) (International) pp. 52-53.

?au1ﬂBaran and Eric Hobsbawn, "The Method of Historical Mater-
ialism," in Richard Fdwards., Michael Reich, and Thomas Weisskopf,
The Capitalist System (ERW) {Prentice-Hall) pp. 54-56. (R),

Karl Marx and Frederick Engels, The Communist Manifesto
"Bourgeois and Proletarians,” pp. 43-51 in Se sam, et, al. (R)

VaTue and Exploitation

a.

Classes and Class Conflict.
R. Bendix and S.M. Lipset, Class, Status, and Power {R)

- 10 -
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"Karl Marx's Theory of Social Classes," pp. 6-11, see also
Karl Marx, "A Note on Classes" in Bendix and Lipset, and
E.H. Thompson, The Making of the English Working Class
(paperback} (R) pp. 9-11.

On Marx's theory of value and distribution read

Karl Marx, VYalue, Price and Profit (naperback) (R)
Introduction, pp.5-7.
Sections VI-XIV, pp. 29-62.

Karl Marx, Capital (%) Vvol. I, Ch. 6, 7, pp. 167-198. (read

also p. lési.

A. Medio, "Profits and Surplus Value: Appearance and Reality in
Capitalist Production,” im E.K. Hunt and J. Schwartz, A Critique
of Economic Theory (R) {Penguin paperback) pp. 312-3303 330-

344 {gptional).
K. Marx, Capital I_ Ch. 24, Sections 1-4. pp. 612-647.

Clarification of Marx's concepts of "increasing mistery" and
the falling rate of profit can be found in:

R. Meek, Ecenomics and I'denlogy {(R) pp. 113-142.

For an early critique, read:

*E. Bohm-Bawerk, Xarl Marx and the Ciose of his System

Chapter IV, "The Error in the Marxian System: 3ts Origin and
Ramifications," (pp. 64-101 in the Rugustus Kelley, ed., edited
by Paul Sweezy), ‘

If you want modern treatments of the more purely economic aspects
of the Marxian theory, vou might try:

*Joan Robinson, An Essay on Marxian Economics (Macmillan paperback).

*Paul Sweezy, The Theory of Capitalist [evelopment {paperback).
*David Horowitz, ed., Marx and Modern Economjcs (Monthly Review
Press, 1968).

To see how Marx applied the theory to a concrete praeblem, read:

Kart Marx, Capital I {R} Chapter 10, "The Working Day," {New
World paperbac Sections 1, 6, and 7 - pp, 231-235, 278-302.

and contrast this with:

M. Blaug, "The Classical Ecomomists and the Factory Acts," in
Quarterly Journal of Economics, 1958, pp. 211-226.

Alienation and Commodity Fetishism

Introduction to the theory of alienation and fetishism: -

Vernaon Venable, Human Nature: The Marxist View (R)Y (Meridian)
Chapters 2, 6, 6, and 7. pp. 13-27 and 49-84.
- 11 -
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Karl Marx, Economic and Philosophical Manuscripts of 1844,
reprinted in ERW (R) "Alienated Labor, pp. 107-110,
Kar1'Harx. Capital, Voi. I (R) (Int. Pyb, ed.) .

Chapter 1, Section 4, pp. 71-83, "Commodity Fetishism and the
Secret Theorof." '

801 - B -

Some modern treatments: ]
Freddy Periman, "Introducticn® to I.I. Rubin, Essays in the
Marxist Theory of Value (Red and Black Books, I§72‘, {RY.

Samuel Bowles and Herbert Gintis, "Class Power and Alienated

Labor," Monthly Review, March 1975, {R).

VII. The Emergence of the Neoclassical School

The Historical Setting. Read one of the following. three:

Karl Marx and V.I. ilenin, Civil War in France -- The Paris
Commune (R) (International PubTishers) "Introduction” by
- Engels, pp. g-22. o
David Montgomery, Beyond Equality: Labor and the Radical
Reﬁub'licans= 1862-T872 {R] {(Vintage Books, 1967) Chapter VI,
The Hours of Labor and the Question of Class,” pp. 230-260.

Jerry Brecher, Strike! {R)

(Straight Arrow Books, San
Francisco 1972) Chapter I. . :

*Robert H. Wiebec, Businessmen and Reform ‘{Quadrangle Books,
Chicago 1968) Preface, pp. VII-IX. Chapter 1, "A Setting for
Progressivism," pp. 1-15. Chapter 2, "An Age of Organization,”
pp. 16-41. .Chapter 7, "Labor,* pp. 157-173.

*John Tipple, The Capitalist Revolution:.A Histor of American
Seocial Thought, I1B890-1919, Chapter I, "The Capitalist
Revatution,” pp. 14-49, .
An Overview of the School ) .
J.A. Schumpeter, The Theory of Economic Development (1911} (R)
Chapter I, pp. 3-55. Chapter %, pp. 128-156.

in Retrospect (R)

RevoTution," pp., 272-3n1.

I (1884) (R)
Chapter Xv,

*M. Blaug, Economic Theor
Chapter 8, "Jevons and the Margina

Bohm Bawefky*€apital and Interest, Yol.
Chapter I, "The Froblem of Interest,” pp. 1-7.
“Final Conciusiens," pp. 348-354,

von Miser, “The Theory of Value: A Reply to Prof. Macvane"
(1891-92) (Rr)

*K. Wicksell, Lectures on Political Economy, Vol, I {1901}
Chapter I, Section 5, pp. /72-83, "The Gain from Frea Exchange®

*W.S5. Jevons, The Theory of Political Economy, Chapter 4, pp.
75-166. :

- 12 -
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Overall Interpre.ation

R. Meek, Studies in the Labor Theory of Value {R)
"The Marginal RevoJution and [is Aftermath,” {also in Hunt and
Schwartz, (R) A Critigue of Economic Theory, pp. 83-98).

M. Dobb, Political Economy and Capitalism, (R)
Chapter V, "The Trend ip Modern Economics," pp. 127-184,

Joan Rebinson, Lconomic Philasophy (R)
Chapter I1I, "The NeocTassics: Utility," pe.

40-69,

For a contemperary critique, see

N. Bukharir, The Economic Theory of the Leisure Class {1919} (R}
(Monthly Review Press paperback) Introduction, pp. 15-34
Chapter 1, pp. 35-58. Chapter 6, pp. 156-161.

Neoclassical Distribution Theories: Labor

We assume that you are quite familiar with the basic writings
in this area. For some of the original formulations, see

K. Wicksell, Lectures on Political Ecenomy, ¥ol. I {R)
pp. 101-133 and I147-1%57, and/or

G. Stigler, Production and Distribution Theories, {R)
Chapter on J.B. Clark, pp. 2856-319.

Some of the ethical propositions often implicit in popular ver-
sions of the marginal productivity theory are explicitly in:

*J.B. Clark, The Distribution of Wealth pp. i-9,

M. Blaug, Economic Theory in Retrospect, (R}
Chapter IT, "Marginal Productivity Theory of Distribution,”
pp.. 403-448,

For two more modern extensions, see

*J.R., Hicks, The Theory of Wages (1932}
Chapter VI, "Distribution and Economic Progress," pp.

G. Becker, Human Capital (1964) (R}
Chapter I1, "Investment in Humar Capital," pp.

112-135.

7-36.

For 2 Marxian critique of Becker, see

S. Bowles and H. Gintis, "The Problem with Human Capital Theory",
American Economic Review, May 1974, {R).

For various alternative views, see:

M. Kaldor, "Alternative Theories of Distribution,” Review of
Economic Studies Vol. XXIII, No. Z, 1955-56 reprinted in
Kaldor, Essays on Value and Bistribution. {The earlier part
of this article is5 a useful survey of Ricardian, Marxian, and
marginal productivity theories of distribution) (R).

- 13 -
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*1. Rubin, Essays in the Marxist Theory of Value

*H. Arthur Lewis, “Economic Deve1opmént with Unlimited Supptlties
of Labor," Manchester School, Vol. 22, 1954; reprinted in
Agarwala and Singh reader on economic development; and

*W. Arthur Lewis, "Unlimited Labor: Further Notes," Manchester
Scheol, Vol. 26, 1958,

_IX, Neoclassical Theories of Distribution: Capital

a. The basic writings of the Austrian School, as well as those of
Fisher and J.B. Clark, are discussed in:

Mark Blaug, Economic Theory in Retrospect (R) pp.449-4
*490-520. pect {R) pp 90 and

If you have not read the basic Titerature in this field and would
like to, begin with '

*E. Bohm-Bawerk, Positive Theory of Capitat
books, 2, 3, and 4 {Chapter L, and parts 4 and § of chapter 2},

*Irving Fisher, Theory of Interest Chapters 4, 7, 10 and 11.

*K. Wicksell, Lectures on Po1itica]IEconomz, Vol. I.

b. A Contemporary critique

T. Yeblen, "Professor £lark's Economics,” {1908} in Hunt
Schwartz (R) pp. 172-185. S ( ) and

*C.E. Ayres, The Thedry of Economic Progress {R) Chapter 3,
"Capital," pp. 39-61. ] :

c. Aq interpfetatinn of the relationship between capital produc-
tivity, time preference, and the interest rate in the long
run is offered in:

*W. Leontief, “A Theoretical Note on Time Preference, Produc-
tivity of Capital, Stagnation, and Economic /rowth," in
American Economic Review Vol. XLVII, No. 1, March 19%58.

d. A modern attempt to reorient the study of capital theory around
the rate of return rather than capital itself is:

*Robert Solow, Capital Theory and the Rate of Return, pp. 16-36.

A simple modern survey of capital theory may be fodnq in:

*Donal Dewey, Modern Capital Theory

e. The modern Cambridge controversy:

E. Nell, "Property and the Means of Production: A Primer on the
Camb;1g§e Controversy," in Rev.Rad.Pol. Econ., Summer 1972 (R)
pp. 1-27. .

*G.C. Harcourt, "Some Cambridge Controversies in the Theory of
$;¥1t37," in Journal of Economic Literature, June 1969, Voil.
s No. 2.
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E.K. Hunt and Jesse Schwartz, A Critique of Economic Theory
{R) (Penguin) Selections *8 (Dobb), ¢ (Nuti), 10 (Febinson), fe
pp. 205-244. .

*P . Garegnani, "Heterogeneous Capital The Production Function,
and the Theory of Distribution," in Hunt and Schwartz (R)
pp. 245-281.

R. Meek, tconomics and Ideology (R}

Bob Rowtharn, "Vulgar Economy,” in Bulletin of the Conference of
socfalist Economists, Spring 1973. {HJ, Appears alsoc in Kew
Left Review, 1974.

X. Property, Equity, and Yalue. od
Basic readings on the development of property theory: r

Richard Schlatter, Private Property: The History of an Idea
*Chapter VI, The Seventeen century, pp. 1Z4-150.

Chapter VI, The Natural Right of Property, pp. 151-161.
Chapter VIII, The Classical Theory in the Eighteenth Century,
pp. 162-187, 205-238.

*Thomas Hobbes, Leviathan (Meridian Books, NY 1963)
Introduction, Chapters 13, 14, 15, and 24; pp. 141-168, 59-60.

John l.ocke, The Second Treatise of Government, Book II
Chapters I -V,

Some modern formulations:
Milton Friedman, quitalism and Freedom Chapter I.

F. Bator, "The Simple Analytics of Welfare Maximization,”
American Economic Review {AER), March 1957.

*John Rawls, "Justice as Fairness,"” in Laslett and Runceman
{eds.), Philosophy Politics and Society, pp. 132-157. -

X1. Utility, Welfare, and the Theory of the State

a. For an overyiew read:

G. St1§1er, Essays in the History of Economics (R} )
{University of Chicago Paperback) "The Development of Utility
Theory," pp. 66-148,

F. Bator, "The Simple Analysis of Welfare Maximization," in
American Econemic Review, March 1957. (R).

*H, Myint, Theories of Welfare Economics

*M. Dobb, Welfare Economics and the Economics of Socialism,
€h. 2, pp. 9-Z6.

b, Original sources are:
“*p, Marshall, Principles of Economics

*A_. Pigou, The Economics of Welfare
- 15 -
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*J. Hicks, Value and Capital (1938) Chapter 1, "Utility and
Performance,” pp. 11-25.

*K. Arrow, Social Choice and Individual Valuses

*P_A. Samuelson, Foundations of Economic -Analysis

¢. Critigques:

E.K. Hunt, "Economic Scholasticism and Capitalist Ideology,"
in Hunt and Schwartz, {R), pp. 186-193.

Herbert Gintis, "Neoclassical Welfare Economics and Individual
Development," in QJE, February 1972. (R]. i

Herbert Gintis, "Consumer Behavior and the Concept of Sover-
eignty," in AER, May 1972. {R}. :

*J, deGraff, Theoretical Welfare £conomics
*I.D.M., Little, A Critique of Welfare Economics

*T. Veblen, "The Limitations of Marginal Utility," in JPE, XVII, .= %
Nov. 1909 pp. 620-636.

d. The Theory of the. State
Paul Sweezy, The Theory of Capitalist Development (R) pp. 239-253.

*Y.I. lenin, State and Revolution, (International Publishers
paperback) Chapter 1, pp. 7-20.

*Richard Musgrave, The Theory of Public Finance, pp. 3-22 or

*0tto Eckstein, Public Finance {Prentice-Hall Foundations of
Modern Economics Series) Chapter 1, pp. 3-19.

Samuel Bowles, "Economists as Servants of Power:
of 'Policy'", AER, May 1974.

*P. Bachrach & M, Baratz, The Theory of Democratic Elitism

The Poverty

*S. Fine, Laissez-faire and The Rise of the General Welfare Statg'

XII. Keynes

J.M. Keynes, The General Theory of Employment, Interest and Money
{1936) Chapter 24, pp. 272-284 (R)

J.M. Keynes, Essays in Persuasion (R)
“The End of Laissez-faire,” pp. 312-322.

of our Grandchildren," pp. 358-374,

"Economic Possibjlities

*L. Klein, The Keynesian Revolution, {1947), Chapter 7, pp.165-
189. Paul Baran and Paul Sweezy, Monopoly Capital (R} Chapter

8, "On the History of Monopoly Capitalism,” pp. 218-244.

Herbert Stein, The Fiscal Revplution in America (R)
pp. 3-5, and 454-468.
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Paul Sweezy, *John Maynard Keynes," and "The First Quarter
Century,” in Robert Leackman (ed.)}, Keynes' General Theory:
Repor?s)nf Three Decades {MY: St. Martins Press, 1964) Dp.297~
314, (R '

M. Kalecki, "Political Aspects of full Employment™ Political
Quart. Vol. XIV. No. 4, ‘1948 Herbert Gintis, “American
Keynesianism and the War Machine," in David Mermelstein {ed.),
Readings in Political Economy (NY: Random House, 1970), {R)

*Raford Boddy and James Crotty, "Class Conflict and Macro Policy:
The Pelitical Business Cycle," RRPE, 1975 (R} {mimeo)
pp. 1-2, 12-38.

*E11is W. Hawley, The New Deal and the Problem of Monopoly,
(NJ: Princeton University Press, 1966}, Chapter 1, pp. 3-18.
Chapter 7, pp. 130-146. Chapter 15, pp. 288-803, Conclusion,
ob. 472-4494, :

*Alvin Hansen, The Post-War American Econuhy,
Chapters 1-3, pp. 3-55.

Economics, Science and Ideclogy

For a stimulating view of the ways in which scientific thought
has developed, read: :

*Thomas Kuhn, The Structure of Scientific Revolutions (Phoenix
paperback) Chapter 1-5, pp, 1-51.

For a view of the evolution of economic thought, read:

0. Lange, Political Economy (R)
Chapter VII, "The Social Conditioning and the Social Rotle of
Economic Sefence,” pp. 278-308 and 314-315.

R. Meek, Economics and Ideology (R)
“Economics and Ideology, pp. 196-224.

d. Schumpeter, History of Economic Analysis (R}

Chapter_a, Part ¥, "Is History of Economics a History of
Ideologies?" pp. 34-47,

M. Dobb, Theories of Yalue and Distributian Since Adam Smith (R)
Chapter 1, pp. 1-37,

J. Rebinson, Economic Philasophy {R)
Chapter 1, pp. 7-28.
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